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For the senate Educat.ion and cultural Resources committee

Prepared by Casey Barrs
February 7, 201-l (2zZSpm)

1. Title, line 6.
FoIlowing: ',USED; "INSETI: ''INCREASING THE I\,TAXIMUM REIMBURSEMENT RATES FoR scHOOI,

BUS AIiID INDIVIDUAI-, TRANSPORTATION; CHANGING THE PERCENTAGE
OF REVENUE AIJLOCATED FOR BUDGETED STATE TRANSPORTATION
REIMBURSEMENT AI{D BUDGETED COUNTY TRANSPORTATION FUND
REIMBURSEMENT; ''Following: n20-3-331_,'l

fnsert? tt20-5-323,t|
FoLlowing: n20-LO-t2!, x

Insert z tt20-10 -141,, 2O-10-L42, tl

FolJ.owing: tt20-L0-L43, 
"strike. ilAI{Drl

Following: tt 20-LO-!44, n

Insert. tt20-L0 -t45, AI{D 20-1"O-!46 , tl

2. Page t, line 18.
Insert: 'section 2. Section 20-5-323, MCA, is amended to read:r'20-5-323. Tuition and transportation rates. (f) Except as
provided in subsections (2) through (5), whenever a child has
approval to attend a school outside of the child's distrj-ct of
residence under the provisions of 2O-S-32O or 2O-5-32L, the rate
of tuition charged for a Montana resident, student may not exceed
20* of the per-AI{B maximum rate established in 20-9-306 for the
year of at.tendance.

(2) The tuition for a child with a disability must be
determined under rules adopted by t,he superintend.ent of public
inst,ruction for the calculation of tuition for special education
pupils

(3) The tuition rate for out-of-district placement pursuant
to 20-5-32l-(1) (d) and (1) (e) for a student without disabilities
who requires a program with costs that exceed the average
district costs must be determined as the actual individual costs
of providing that program according to the following:

(a) the district of attendance and the district, person, ot
entity responsible for the tuition payments shaIl approve an
agreement with the district of attendance for the tuition cost;

(b) for a Montana resident student, 803 of the maximum
per-ANB rate established in 20-9-30c, received in the year for
which the tuition charges are calculated, must be subtracted from
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t'he per-student program costs for a Montana resident student; and(c) the maximum tuition rate paid to a district under this
section may not, exceed 92,5OO per ANB.

(4) When a child attends a public school of another state
or province, the amount of daily tuition may not be great,er than
the average annual cost for each student in the child's district
of residence. This calculation for tuition purposes is determined
by totaling all of the expenditures for ar1 of the district
budgeted funds for the preceding school fiscal year and d.ividing
that amount by the October 1 enrollment in the preceding school
fiscal year. i'or the purposes of this subsect.ion, the following
do not apply:

(a) placement of a child with a disability pursuant to
Title 20, chapter 7, part 4;

(b) placement made in a state or province with a reciprocal
tuition agreement pursuant to 2O-5-3L4;

(c) an order issued under Title 40, chapter 4, part 2; or(d) out-of-state placement by a state agency.
(5) When a child is placed by a state agency in an

out-of-state residential facility, the state agency making the
placement is responsible for the education costs resulting from
the placement,.

(6) The amount, if any, charged for transportation may not
exceed the lesser of the average transportation cost for each
studentint'hechi1d'sdistrictofresidenceorffi
the rate established in 20-10-1-42. The average expenditures for
the district transportation fund for the preceding school fiscal
year must be calcurated by dividing the transportation fund
expenditures by the October 1 enrollment for the preceding fiscal
year. rl

{fnternaT References to 20-5-323:
20-5-374 X 20-5-320 tx 20-5-320 X 20-5_32L X
20-5-324X 20-s-324X 2o-s-324X 20-6-702
20-6-702 *X 20-7-420 x 20-7-42L X 2o-9-J-41 X
2O-g-L47 r,X 2O-i-O-705 X ZO-tO-teS *Xl ,

Renumber: subseguent sections

3 . Page 2, Line 1-2.
rnsert: rrsection 4. section 20-l-o-141-, McA, is amended to read:n20-10-141. Schedule of maximum reimbursement by mileage
rates. (r) the mileage rates in subsection (2) for school
transportation constitute t.he maximum reimbursement to districts
for school transportation from state and county sources of
transportation revenue under the provisions of 20-lo-t4s and
2O-L0-146. These rates may not limit the amount that a district
may budget in its transportation fund budget in order to provide
for the estimated and necessary cost, of school transportation
during the ensuing school fiscal year. A11 bus mil-es traweled on
bus routes approved by the county transportation committee are
reimbursabl-e. Nonbus mileaqe is reimbursable for a vehicle driven
by a bus driver to and froir an overnight location of a school bus
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when the location is more than i-o miLes from the schoor. Adistrict may approve additional bus or nonbus miles within its
own district or approved service area but may not claim
reimbursement for the mileage. Any vehicLe, Lh" operation of
which is reimbursed for bus mileage under the ratl provisions ofthis schedule, must be a schoor bus, as defined by Lrris titre,driven by a qualified driver on a bus route approved by the
county transportation committee and the superintendent of public
instruction.

(2) (a) The rate for each bus mile traveled must be
determined in accordance with the following schedule:(i) 9ffirs S1-.05 for a school bus with a rated capacityof not more than 49 passenger seating positions;

(ii) +ffis $1.25 for a school bus with a rated capacity of
50 to 59 passenger seating positions;

(iii) sh36'si-.46 for a school bus with a rated capacity of
60 to 59 passenger seating positions;

(iv) +t-5+ s1.62 for a schoor bus with a rated capacity of
70 to 79 passenger seating positions; and(v) +ffi€ $1.90 for a school bus with g0 or more passenger
seating positions.

(b) Nonbus mileage, €rs provided in subsection (1), must be
reimbursed at a rate of 5O 60 cents a mi1e.(3) The rated capaciLy is the number of passenger seatingpositions of a school bus as determined und.er lfr" poficy adopt-d
by the board of public education. If modification of a school bus
to accommodate pupils with disabitities reduces the rated.
capacity of the bus, the reimbursement to a district for pupil
transport,at,ion is based on t,he rated capaciEy of the bus prior to
modification.

(4) The number oi pupils riding the school bus may not
exceed the passenger seating positions of the bus. "
{znEernal References to 20-L0-l4J-:
20-L0-704 X 20-1_0-L43 X 2o_1_O_743 X 2o_70- 744 X
2o-Lo-74s x zo-to-tes xl',

rnsert: rrsection 5. section 20-l-o-142, McA, is amend.ed to read:rr20-L0-L42. Schedule of maximun reirnburEement for
individual transportation. The following rates for individual
transportat.ion constitute the maximum reimbursement to dist.ricts
for individual transportation from state and county sources of
transportation revenue under the provisions of 20-j_o-j-45 and
20-1-0-1-46. These rates constitute the limitation of the budgeted
amounts for individual transportation for the ensuing school
fiscal year. The schedules provided in this section may not be
altered by any authority other than the legislature. when the
trustees contract with the parent or guardian of any eligible
transportee to provide individual transportation for each day of
school attendance, they shall reimburse the parent or guardiln
for act.ual miles transported on the basis of the follo*ing
schedule:
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(1) when a parent or guardian transports an eligibretransportee or transportees from the resid.ence of the parent orguardian to a school or to schools located within 3 miles of oneanother, the total- reimbursement for each day of attend.ance is
det.ermined by multiprying the distance in mires between theresidence and the school, ot the most distant school if more thanone, by z, subtracting 5 miles from the product, and multiplyingthe difference by 3-5 45 cents, provided that:(a) if two or more eligible transportees are transported bya parent or guardian to two or more schoors located within 3miles of one another and if the schools are operated by different,school districts, the totaL amount of the reimbursement must bedivided equally between the districts;

(b) if Lwo or more eligible transportees are transported bya parent or guardian to two or more schools located more than 3
mi-l-es from one another, t,he parent. or guardian must be separately
reimbursed for transporting the eligible transportee ortransportees to each school;

(c) if a parent transports two or more eligible
Lransportees to a schooL and a bus stop that are located within 3miles of one another, the total reimbuisement must be determined
under the provisions of this subsection (1) and must be diwidedequally between the district operating the school and thedistrict operating the bus;

(d) if a parent transporting two or more eligible
transportees to a school or bus stop must, because of varyingarrivaL and depart.ure times, make more than one round-tripjourney to the bus stop or school, the total reimbursement
all-owed by this section is limited to one round t,rip a day for
each scheduled arrival or d.eparture time;(e) notwithst,anding subsection (1) (a), (1) (b), (1) (c) , ot(1) (d), a reimbursemenE may not be less than 3l5 45 cents a day.(2) when the parent or guardian transports an eligible
transportee or transportees from the residence to a bus stop of a
bus route approved by the trustees for the transportation of the
transportee or transportees, the total reimbursement for each day
of attendance is det,ermined by multiplying the distance in miles
between the residence and the bus stop by 2, subtracting 6 miles
from t,he product, and muLtiprying the difference by 35 45 cents,provided that:

(a) if the eligible transportees attend schools in
different districts but ride on one bus, the districts shall
diwide the total reimbursement equally; and(b) if the parent or guardian is required to transport the
eligible transportees to more than one buJ, the parent or
guardian must be separately reimbursed for transportation to each
bus.

(3) When, because of excessive distances, impassable roads,or other special circumstances of isolation, the rltes prescribedin subsection (1) or (2) would be an inad.equate reimbursement for
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!h" transportation costs or would result in a physical hardship
fot the erigible t,ransportee, a parent or guardiin may request anincrease in the reimbursement rate. a request for increased rates
because of isolation must be made by the parent or guardian onthe contract for individual transportation for the ensuing schoolfiscal year by indicating the speciat facts and circumstancesthat exist to justify the increlse. Before an increased rate
because of isolation may be paid to the requesting parent orguardian, the rate must be approved by the county t-ransportation
committee and the superintendent of puUtic instruction aft.er thetrustees have indicated their approval or disapproval. Regardlessof the action of the trustees and when appro.ral is given by the
committee and the superintendent of public instruction, thatrustees shall pay the increased rate because of isolation. Theincreased rate is L L/2 times the rate prescribed in subsection(1).

(4) The state and county transport,ation reimbursement foran individual transportation contract may not exceed ia.*=9s
s1-3.05 for each day of attendance for the first erigibre
transportee and f&.-+o s9.50 for each day of attendance for eachadditional eligible t.ransportee.

(5) When the isolated cond.itions of the household where aneligible transportee resides require an eligible transportee to
11ve away f rom the househord in ord.er to attend school, trreeligible transportee is eligible for the room and board
reimbursement. Approval to receive Lhe room and board
reimbursement must be obtained in the same manner prescribed insubsection (3). The per diem rate for room and board is +t?;9s
sl-3 . 05 for one eligibre transportee and +Ho sB.5o for eachadditional eligible transportee of the same household.(6) When the individual transportation provision is to besatisfied by supervised home study or supervised correspondencestudy, the reimbursement rate is the cosl of the studyr provided
that the course of instruction is approved by the trustees and
supervj-sed by the district. 'r

|tnternal References to 20-J.o-L42 :
20-1_0-1_0L X 20-L0-743 X 20_L0_L43 X 2o_1_O_743 X
20-1-0-J-44 x 2o-i-o-J-4s x zo-to-tas x\ "

Renumber: subsequent sections

4. Page 4, J-ine 22.
Strike: ilis divided by 2 andrl

5. Page 4, line 24.
Strike: rrone-half il

Insert. x52zt

5. Page 4, line 25.
Strike: rone-ha1f"
Insert. 

'1 4B%,1
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7 . Page 6, line 6.
Followingr line 6
rnsert: rtsection 8. section 20-i-0-L4s, McA, is amended to read:n20-10-145. state lransportation reimbursement. (1) Adistrict providing schoor bus transport.ation or individualtransportat,ion in accordance wit.h this titre, board of pubriceducation transportation poricy, and superint,endent of pubricinstruction transportation rules must receive a state
reimburs€ment of its transportation expenditures under thetransportation rej-mbursement rate provisions of 2o-to--1,4L and20-L0-L42. The state transportation reimbursement is orter-:ffi 52?of the reimbursement amounts est.ablished in 20-i-o-L4L and20-l-0-L42 or orre.ffi 48? of the d.istrict's transportation fundbudget, whichever is 

"ilJl"r, and must be computed on the basisof the number of days the transportation services were actuallyrendered, not to exceed. i-90 pupil-instruction days. rndetermining the amount of trre itate transportatiLn reimbursement,an amount claimed by a district may not be considered for
reimbursement unless the amount has been paid in the regular
manner provided for the payment of other iinancial obligations ofthe district.

(2) Requests for the state transportation reimbursement
TT"t be made by each district semiannulrry d.uring the schoolfiscal year on the craim forms and procedure proilulgaEed by thesuperintendent of public instruction. The claims foi st,atetransportation reimbursements must be routed by the dist.rict tothe _county superintendent, who after reviewing the claims shalt
send them to the superintend.ent of pubric insiruction. Thesuperintendent of public instruction shal1 establish the valid.ityand accuracy of the claims for the state transportation
reimbursements by determining compliance with lnis tit1e, boardof public education transporiation policy, and the transportationrules of the superint.end.ent of public instruction. After makingany necessary adjustments to the claims, the superintendent ofpublic instruction shaIl order a disbursement from the state
money appropriated by the legislature of the state of Montana forthe state transportation reimbursement. The payment of all thedistrict's claims within one county must be made to the councytreasurer of the county, and t.he county superintendent shal1apportion the payment in accordance wilfr the apportionment ordersupplied by the superintendent of public instruction.(3) After adopting a budget amend.ment for thetransportation fund in accordance with 20-g-1Gi- through 20-g-L66,the district shalI send to t.he superintendent of public
instruction a copy of each new or amended individualtransportation contract and each new or amended bus route form towhich the budget amendment applies. State reimbursement for theadditional obligations must b- paid as provided in subsection(t1 . u

{fnternal References t,o 2O-1"0-145 :
20-3-205 X 20-3-205 X 20_1_0_L04 X 20_70_704 X
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20-10-104 X 20-1-O-L4J- X 20-L0-1_42 Xltl

rnsert: 'section 9. section 20- 1,0-L46, McA, is amended to read.:.tt20-10-145. County tranEportation reinbursenrent. (f ) The
apportionment, of the county transportation reimbursement by the
county superintendent for school bus transportation or individual
transporEation that is actualry rendered by a district in
accordance with this title, board of public education
transport,ation policy, and the transportation rules of the
superintendent of public instruction must be ffi

48t of the Lotal
reimbursment established in 20-10-j-4j-, except that:

(a) if any cash was used to reduce the budgeted county
transportation reimbursement under the provisions of
20-10-t44 (2) (b), the annual apportionment is limited to the
budget amount;

(b) when the county transportation reimbursement for a
school bus has been prorated between two or more counties because
the school bus is conveying pupils of more than one district
located in the counties, the apportionment of the county
transportation reimbursement, must be adjusted to pay the amount
computed under the proration; and

(c) when county t,ransportation reimbursement is required
under the mandatory attendance agreement provisions of 20-5-32L.

(2) The county transportation net leqf requirement for the
financing of the county transportation fund reimbursements to
districts is computed by:

(a) totaling the net requirement for all districts of the
county, including reimbursements to a special education
cooperative or prorated reimbursemenLs to joint districts or
reimbursements under the mandatory attendance agreement
provisions of 20-3-321;

(b) determining the sum of the money available to reduce
the county transportation net Ierry requirement by adding:

(i) anticipated money that may be reali-zed in the county
transportation fund during the ensuing school fiscal year;

(ii) oil and natural gas production taxes;
(iii) anticipated loca1 government severance tax payments

for calendar year 1995 production;
(iv) coal gross proceeds taxes under t5-23-7O3;
(v) countyuide school transportation block grants

distributed .under 2O -9 - 632 ;(vi) any fund balance available for reappropriation from
the end-of-the-year fund balance in the county transportat.ion
fund;

(vii) federal forest reserve funds allocated under the
prowisions of i.7-3-2L3; and

(viii) other revenue anticipated that may be realized in the
county transportati-on fund during the ensuing school fiscal year;
and
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(c) subtracting the money available, as determined in
subsection (2) (b), to reduce the lernf requirement from the county
transportation net 1erry requirement.

(3) The net lerry requirement d.etermined in subsection
(2) (c) must be reported. to the county commissioners on the fourth
Monday of August by the county superintendent, and a Ierry must be
set by the county commissioners in accordance with 2o-9-t42.(4) The county superintend.ent of each county shalI submit a
report of the revenue amounts used to establish the 1er4g
requirements to the superintendent of public inst,ruction not
later than the second Monday in september. The report must be
completed on forms supptied by the superintendent of public
instruction.

(5) The county superintendent shall apportion the county
transportation reimbursement from the proceeds of the county
transportation fund. The county superintendent shall order the
county treasurer to make the apportionments in accordance with
20-9-2L2(21 and after the receipt of the semiannual state
transportation reimbursement payments. rt

{rnternal Reference s to 2O -J-O -146 :
1_7-3-21_3 X 20-3-2os x 2o-3-2og x 20_L0_104 x
20-70-L04 X 20-1_0-1_04 X 2o-10_747 X 20_L0_142 X
z,o-to-ua x\',

- END
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